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Highlights 


•  Minimum  Class  I  Price,  $14.75  Blend,  $13.46 

•  Producer  Deliveries  up  2.8  Percent 

•  Producer  Milk  Used  in  Class  1-Up  3.2  Percent 

•  42  Percent  of  Deliveries  Used  in  Class  I 

•  In-Area  Fluid  Sales  (Adjusted)  -Down  1.5  Percent 
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SUMMARY  OF  PRODUCER  DELIVERIES,  PRODUCER  DELIVERIES  USED  IN  CLASS  I,  AND  PRICES 
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SUMMARY  OF  PACKAGED  DISPOSITIONS  OF  FLUID  MILK  AND  FLUID  CREAM  ITEMS  1/ 
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TABLE  2— FEDERAL  MILK  OROER  CLASS  AND  BLEND  PRICES  AND  BUTTERFAT  DIFFERENTIALS,  JUNE,  WITH  COMPARISONS  1/ — CONTINUED 


•  < 

O  IL 
CL 
cl  lu 
UJ  3 
CL  3 
ID 
A  CD 
3 

<  3 

~  o 


I  cl 

O  UJ 
cL  3 
CL  => 
O 


A  *-4 

<  — 


00 

00  3 

< 


3  CD 
3  O' 


O  O  O  O  O 

•  •  •  •  t 

3  3  p —  a-  a- 


ooooooooo 

•  •*•••••• 

a—  3  3  a*  a-  a-  a~  3  3 


ITN  N  fO  O  O 

•  #••••• 

co  r^*  n  n  h*  r*" 


a-  3  o  o 

•  tii 

a-  a*  a-  a- 


3300 

•  •  •  • 

3  3  3  a- 


^rCT'vTCD^ 
S  ^  lO  >0 


>r  >4-  >4-  >r 


C0  N  'T  O'  43  vO 

ir\  vO  ®  co  o  O' 


&  a* 

vt  O' 


vj-'T'T'j'in^ininvj' 


sT  vj-  sT  v0  o  co 
O'  43  LA  N  -<  O'  CO 


>}■  >r  in  ^  nT 


o  m  rvj  -* 

•  •  •  • 

r—  r —  r—  r^— 


o  o 


LL 

00 

1 

PM 

A- 

3 

-4 

UL 

A 

• 

• 

• 

• 

9 

• 

P-4 

< 

O 

A- 

A- 

A 

X 

A- 

Q 

3 

—4 

•—4 

<—4 

—4 

«-4 

*— 4 

O 

OO 

O' 

cr 

O' 

O' 

O 

O' 

o 

o 

O 

o 

o 

o 

o 

o 

O' 

o 

O 

o 

O' 

O' 

O' 

oO 

l n 

A 

LA 

LA 

LA 

A 

LA 

LA 

LA 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

< 

*-* 

• 

• 

• 

• 

♦ 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

9 

9 

t 

• 

9 

• 

3 

3 

CM 

<NJ 

CM 

CM 

AJ 

AJ 

AJ 

AJ 

AJ 

CM 

AJ 

CM 

CM 

AJ 

CM 

AJ 

AJ 

AJ 

CM 

AJ 

AJ 

3 

-4 

»4 

-4 

•—i 

. — i 

—4 

—4 

—4 

«— 4 

«— 4 

—4 

-4 

<4 

r—t 

—4 

—4 

—4 

^4 

—4 

—4 

z 

-4 

1 

u 

GO 

1 

•  • 

•  • 

3 

0" 

1 

3 

oO 

4- 

4- 

4- 

•4 

4* 

4- 

4- 

4- 

>J* 

4- 

4- 

4- 

4" 

oO 

3 

a- 

A- 

a- 

A* 

A- 

a- 

A- 

3 

A- 

A* 

a- 

A- 

*0 

A- 

A* 

r- 

A- 

X 

00 

X 

< 

• 

t 

• 

• 

• 

• 

* 

• 

• 

9 

• 

• 

9 

• 

9 

9 

• 

9 

9 

• 

• 

3 

CM 

CM 

CM 

CM 

AJ 

AJ 

CM 

AJ 

AJ 

AJ 

AJ 

AJ 

CM 

CM 

AJ 

AJ 

AJ 

CM 

AJ 

CM 

AJ 

3 

3 

-4 

<■“4 

—4 

3 

—4 

—4 

H 

3 

^4 

—4 

«-4 

-4 

i— * 

3 

-4 

3 

—4 

»4 

•—4 

A- 

X 

3 

i— • 

UJ 

3: 

z 

o 

a- 

X 

CM 

>r 

o 

a- 

o 

CM 

o 

A 

o 

CA 

o 

<N 

PA 

o 

«o 

AJ 

O 

A 

,-4 

0" 

Q 

3 

CO 

o 

LA 

o 

AJ 

O' 

X 

o 

>* 

A 

CA 

x 

-0 

CA 

AJ 

A 

x 

X 

o 

O 

o 

CA 

"0 

4- 

UJ 

3 

O' 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

f 

9 

• 

e 

» 

• 

• 

9 

9 

9 

9 

9 

9 

9 

9 

cc 

-4 

co 

AJ 

CM 

CA 

AJ 

PA 

CM 

cA 

PA 

PA 

CA 

CA 

CA 

PA 

cA 

cA 

PM 

AJ 

A 

AJ 

AJ 

AJ 

AJ 

AJ 

AJ 

Q 

o 

0 

-4 

—4 

-4 

—4 

-4 

—4 

—4 

3 

•4 

-4 

i—4 

•—4 

•—4 

—4 

—* 

-4 

*4 

<-4 

—4 

—4 

—4 

—4 

•"4 

z 

Q 

CL 

3 

Z 

< 

X 

UJ 

•  • 

•• 

3 

3 

3 

a 

CD 

<3 

UJ 

Z 

-4 

a 

A- 

O 

o 

3 

o 

X 

—4 

—4 

o 

A 

X 

AJ 

PA 

A 

X 

3 

1—4 

A- 

X 

A 

A- 

AJ 

Cl 

3 

00 

i 

-4 

o 

x 

CM 

o 

—4 

o 

-4 

PA 

s0 

CA 

A- 

o 

A 

—4 

—4 

A 

X 

o 

o 

CA 

A 

A 

*4- 

3 

O'' 

i 

• 

• 

• 

• 

• 

• 

• 

• 

» 

• 

• 

• 

f 

9 

• 

• 

• 

• 

• 

9 

9 

• 

9 

• 

c 

oO 

3 

i 

>* 

ro 

CO 

>r 

>r 

PA 

<5“ 

>r 

M* 

'J- 

4 

>* 

A 

CA 

'J' 

4“ 

PA 

A 

PA 

PA 

PA 

UJ 

i 

-4 

—4 

—4 

—i 

— i 

—4 

—4 

>4 

—4 

—4 

•4 

—4 

—4 

—4 

—4 

3 

<— 4 

—4 

*4 

4 

*■4 

•-4 

—4 

»-4 

o 

i 

CL 

,w 

i 

CL 

i 

Z 

o 

l 

00 

ro 

CO 

AJ 

o 

CM 

X 

X 

PA 

o 

o 

A 

PA 

X 

X 

X 

X 

o 

PA 

AJ 

PA 

A 

PA 

O' 

3 

CO 

i 

3 

IA 

rO 

o 

>0 

X 

X 

X 

O 

—4 

o 

^4 

A 

o 

o 

o 

A 

AJ 

AJ 

O 

o 

A 

vO 

sO 

A 

3 

O' 

i 

• 

• 

• 

1 

• 

• 

• 

• 

• 

• 

• 

0 

• 

9 

• 

• 

• 

• 

• 

• 

# 

• 

• 

• 

9 

— 1 

i 

eo 

3 

PO 

PA 

PA 

CA 

CA 

CA 

CA 

4- 

4- 

4- 

4- 

CA 

CA 

A 

PA 

>*■ 

CA 

A 

CA 

cA 

PA 

■4 

i 

— 4 

— 4 

— 4 

3 

»4 

— * 

^4 

^4 

*“ 4 

— 4 

^4 

— 4 

— 4 

— 4 

— 4 

— 4 

— 4 

—4 

—* 

3 

—4 

—4 

— 4 

O'  O'  o  >r 

st  lT  IA  iTi 


OL 

CO 

UJ 

X 

3 

< 

CO 

o 

CL 

3 

— 

LT) 

a 

CL 

Ol 

X 

< 

Z 

\ 

CO 

CL 

\ 

\ 

A 

\ 

X 

\ 

^  < 

LO 

CO 

o 

t — i 

\ 

*3" 

X 

cn 

3 

O 

CM 

ro 

3 

CO 

\ 

A 

'^1' 

•d- 

'Z 

z 

CO 

ro 

*A 

A 

X 

51 

*— 

3 

3 

3 

CO 

S 

< 

— • 

> 

fx 

z 

H* 

< 

> 

3 

< 

(/> 

3 

> 

3 

z 

A 

3 

o 

CJ 

\ 

3 

3 

X 

a 

3 

3 

3 

3 

CL 

3 

O 

CL 

< 

CL 

3 

3 

— « 

<r 

A 

O 

3 

3  AJ 

< 

3 

O 

LX 

3 

O 

O 

< 

3 

3 

< 

3 

A 

O 

3 

3 

>—* 

—i 

< 

< 

< 

x 

3 

<r 

*3’ 

3 

< 

<1 

cL 

CL 

z 

3 

CL 

z 

Z 

A_ 

3 

a 

z 

A 

X 

CL 

DC 

L 

ro 

a 

< 

CL 

3 

Z 

CL 

L 

3 

< 

3 

< 

3 

3 

< 

3 

< 

z 

— 

— i 

1 

3 

a 

3 

AJ 

> 

3 

CL 

P-4 

3 

3 

o 

<3 

> 

> 

3 

3 

> 

< 

< 

3 

A 

> 

3 

3 

Z 

P— • 

> 

3 

— « 

X 

> 

> 

UJ 

< 

a: 

X 

X 

3 

O 

z 

< 

a 

3 

— . 

jC 

3 

< 

z 

'Cl 

A 

< 

< 

3 

X 

3 

UJ 

X 

< 

CL 

z 

a 

\ 

3 

<x 

3 

3 

A 

< 

3 

X 

<r 

3 

3 

3 

3 

3 

< 

3 

< 

i 

A- 

3 

3 

< 

<r 

z 

3 

a 

3 

3 

3 

3 

A 

3 

X 

oO 

< 

3 

3 

X 

> 

Q. 

CO 

CL 

3 

< 

Z 

Z 

Z 

X 

3 

3 

<r 

< 

/> 

1 

< 

3 

O 

A 

1-4 

< 

«-4 

z 

O 

< 

3 

1-4 

3 

3 

rx 

Z 

P— 4 

L 

CL 

X 

< 

cx 

Z 

3 

Q 

Z 

Z 

A 

UJ 

> 

<3 

X 

o 

A 

CL 

X 

CL 

A 

a 

A 

W— 

3 

o 

< 

3 

3 

t— 

CL 

O 

CD 

—« 

3 

Z 

3 

a 

CL 

z 

X 

3 

3_ 

3 

< 

< 

X 

< 

< 

*— • 

3 

3 

3 

< 

3 

3 

*— 

3 

3 

< 

o 

Ml 

< 

3 

z 

A 

a 

T. 

o 

3 

z 

3 

CD 

X 

X 

X 

3 

~c 

3 

Z 

A 

A 

3 

z 

o 

O 

P-4 

0 

3 

3  O 

X 

A 

3 

< 

< 

3 

3 

A 

3 

-L 

UJ 

3 

3 

3 

CL 

UJ 

3 

3 

< 

3 

ac 

< 

3 

Ml 

3 

3 

D 

z 

L 

3 

1 

< 

3 

z 

Cl 

z 

a£ 

3 

3 

a 

CC 

H 

3 

3 

O 

z 

CL 

a 

3 

X 

O 

3 

3 

CL 

cL 

< 

CL 

P-4 

3 

CL 

3 

S. 

X 

CL 

vt 

11 


ALL-MARKET  AVERAGE _  :  14.75  13.80  13.46 _ 12.51  51/  12.60 _ 12,59 


TABLE  3 — AVERAGE  FEDERAL  MILK  ORDER  CLASS  I  AND  BLEND  PRICES,  BY  MARKETING  AREA,  J ANUARY-JUNE,  WITH  COMPARISONS  1/ 
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2/  Prices  are  for  milk  of  3.5  percent  butterfat  content  and  for  the  major  city  in  the  marketing  area.  See  footnotes  on 
page  24  for  location  at  which  price  is  reported.  All  averages  are  weighted. 

2_l  Based  on  markets  where  orders  were  effective  entire  period,  1980-81,  and  which  had  no  significant  marketing  area  changes. 
3/  Excludes  Fort  Smith.  Fewer  than  three  handlers. 
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J_/  The  data  for  Central  Arkansas  and  Fort  Smith  have  been  combined  in  order  to  mask  the  data  for  Fort  Smith  which  were  restricted. 
2/  Based  on  markets  where  orders  were  effective  entire  period,  1980-81,  and  which  had  no  significant  marketing  area  chang.s. 


TABLE  5 — PRODUCER  DELIVERIES  OF  MILK  USED  IN  CLASS  I,  CLASS  I  UTILIZATION,  AND  GROSS  CLASS  I  USE  BY  HANDLERS  REGULATED  UNDER 

FEDERAL  ORDERS,  BY  MARKETING  AREA,  JUNE,  WITH  COMPARISONS 
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TABLE  5 — PRODUCER  DELIVERIES  OF  MILK  USED  IN  CLASS  I,  CLASS  I  UTILIZATION,  AND  GROSS  CLASS  I  USE  BY  HANDLERS  REGULATED  UNDER 

FEDERAL  ORDERS,  BY  MARKETING  AREA,  JUNE,  WITH  COMPARISONS — CONTINUED 
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]_/  The  data  for  Central  Arkansas  and  Fort  Smith  have  been  combined  in  order  to  mask  the  data  for  Fort  Smith  which  were  restricted. 
2/  Based  on  markets  where  orders  were  effective  entire  period,  1980-81,  and  which  had  no  significant  marketing  area  changes. 
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NASHVILLE  :  3,927  6,761  8.0  13.8  24,318  35,794 
PADUCAH  :  476  689  7.7  12.0  2,861  4,129 
MEMPHIS  :  3,294  3,748  12.1  14.8  17,930  17,935 


TABLE  6 — PRODUCER  DELIVERIES  OF  MILK  USED  IN  CLASS  II  AND  CLASS  II  UTILIZATION  FOR  HANDLERS  REGULATED  UNDER  FEDERAL  ORDERS  BY 

MARKETING  AREA,  JUNE  AND  YEAR  TO  DATE  1/ — CONTINUED 
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1/  Volumes  include  29-day  totals  for  February  1980.  The  percentage  changes  are  based  on  adjusted  28-day  totals  for  February  1980 

to- make  them  comparable  to  1981.  .  .  . 

2/  The  data  for  Central  Arkansas  and  Fort  Smith  have  been  combined  in  order  to  mask  the  data  for  Fort  Smith  which  were  restricted 
3/  Based  on  markets  where  orders  were  effective  entire  period,  1980-81,  and  which  had  no  significant  marketing  area  changes. 


TABLE  8 — WHOLE  MILK  AND  LOWFAT  AND  SKIM  MILK  ITEMS  SOLO  IN  MARKETING  AREAS  DEFINED  BY  FEDERAL  MILK  ORDERS  FOR  MARKETS  WHERE 

SUCH  INFORMATION  IS  AV  A  I L ABLE  t  MAY  1981  WITH  COMPARISONS  1/ 
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FOOTNOTES  FOR  TABLE  2. 


V  Prices  are  for  milk  of  3.5  percent  butterfat  content  and  for  the  major  city  in  the 
marketing  area.  All  averages  are  weighted. 

27  Zone  1  (Boston).  Prices  at  201-210  mile  zone:  Class  I  and  blend  are  50  cents  less. 

Class  I  price  at  Hartford  is  11  cents  less. 

3/  New  York  metropolitan  area.  Price  excludes  a  15-cent  direct  delivery  differential. 

PrTce  at  201-210  mile  zone:  Class  I  and  blend,  36  cents  less;  Class  II,  8  cents  less. 

4/  Philadelphia,  Baltimore,  and  Washington,  D.C.  Price  excludes  a  6-cent  direct 
deTivery  differential  applicable  to  milk  delivered  to  Philadelphia. 

5/  See  Table. 15  for  1981  deduction  for  advertising  and  promotion. 

6/  Seven  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

JJ  Atlanta. 

8/  Jacksonville  and  Tallahassee. 

9/  Miami. 

10/  Applies  to  the  skim  milk  portion  of  all  milk  which  is  either  disposed  of  for  fertilizer 
or  livestock  feed  or  dumped. 

11/  Zone  2  (Marquette). 

12/  Individual  handler  pool.  Blend  prices  are  weighted  averages  of  all  handlers, 

1W0-81. 

1 3/  Price  excludes  direct  delivery  differentials  of  10  cents  applicable  to  milk  delivered 
to  Detroit. 

14/  Zone  1  (Erie,  Pa.).  Class  I  and  blend  price  for  zone  3  (Cleveland)  plus  8  cents,  for  zone  4 
(Pittsburgh)  plus  10  cents. 

15/  Nine  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

16/  Five  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

1 7/  Central  zone  (Cincinnati  and  Columbus).  Class  I  and  blend  price  at  Toledo, 

(Northwestern  zone)  5  cents  less  and  at  Charleston,  W.  V a.  (Southeastern  zone)  5  cents  more. 

18/  Ten  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

19/  Indianapolis. 

20/  Zone  1  (Chicago).  Class  I  and  blend  price  at  Milwaukee  (Zone  4)  9  cents  less. 

21/  Peoria. 

22/  Base  zone  (Alton).  Class  I  and  blend  price  at  Carbondale  (Southeastern  zone)  7  cents  more. 

23/  Zone  1  (Minneapolis). 

24/  Sioux  Falls. 

25/  Rapid  City,  S.  Dak. 

26/  Zone  1  (Des  Moines).  Class  I  prices  at  other  points  in  the  marketing  area:  Rock  Island,  Ill., 
minus  7  cents;  Waterloo,  minus  16  cents. 

27/  Zone  1  (Omaha). 

28/  Kansas  City  and  Topeka. 

29/  Zone  1  (St.  Louis  and  Springfield). 

30/  Pittsburg,  Kansas. 

31/  Zone  1  (Wichita). 

32/  Bristol,  Chattanooga,  and  Knoxville. 

33/  Little  Rock. 

34/  Oklahoma  City. 

35/  Wichita  Falls,  Tex. 

36/  Amari 1 lo. 

37/  Zone  1  (.Dallas).  Class  I  price  at  Houston  plus  36  cents. 

38/  Monroe  and  Shreveport. 

39/  Zone  1  (New  Orleans). 

40/  Denver. 

41/  Grand  Junction. 

42/  Salt  Lake  City,  Utah. 

43/  Las  Vegas,  Nev. 

Ml  Phoenix. 

45/  Albuquerque,  Santa  Fe,  and  El  Paso. 

46/  District  1  (Seattle). 

47/  Spokane,  Washington. 

48/  Portland. 

49/  Excludes  Fort  Smith.  Fewer  than  three  handlers.  Fort  Smith  prices:  Class  I  1981, 

$14.59  and  1980,  $13.63;  Blend  1981,  $14.34  and  1980,  $13.46;  Class  II  1981,  $12.74; 

Class  III  1981,  $12.59.  Producer  differential  1981,  17.0 i. 

50/  Based  on  markets  where  orders  were  effective  entire  period,  1980-81,  and  which  had  no 
significant  marketing  area  changes. 

51/  A  weighted  average  price  for  milk  in  excess  of  Class  I  needs  calculated  as  follows: 

(producer  deliveries  used  in  Class  II  times  the  Class  II  price)  plus  (producer  deliveries 
used  in  Class  III  times  the  Class  III  price)  divided  by  (total  producer  deliveries  in  excess 
of  Class  I  needs)  would  be  $12.59. 
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TABLE  10 — PACKAGED  SALES  OF  WHOLE  MILK  ITEMS,  LOWFAT  AND  SKIM  MILK  ITEMS,  MILK  AND  CREAM  MIXTURES,  CREAM  ITEMS,  AND  TOTAL  FLUID 
ITEMS  BY  HANDLERS  REGULATED  UNDER  FEDERAL  MILK  ORDERS,  GROUPED  BY  REGION,  MAY  1981,  WITH  COMPARISONS  1/ 
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TABLE  11 — PACKAGED  SALES  OF  MILK  AND  CREAM  MIXTURES,  CREAM  PRODUCTS,  YOGURT,  AND  EGGNOG  BY  HANDLERS  REGULATED  UNDER  FEDERAL  MILK 

ORDERS,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS  1/ 
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]_/  Total  packaged  disposition  in  and  out  of  the  marketing  area  by  regulated  handlers.  Excludes  the  flew  York  -New  Jersey  market. 
2 J  Percentage  changes  over  the  previous  year  are  based  on  the  same  number  of  comparable  markets. 

3 /,  Percentage  changes  for  February  and  year  to  date  have  been  adjusted  for  the  different  number  of  days  in  February  1980 
and  February  1981. 


TABLE  12 — MILK,  SKIM  MILK,  AND  CREAM  UTILIZED  IN  THE  MANUFACTURE  OF  DAIRY  PRODUCTS  BY  HANDLERS  REGULATED  UNDER  FEDERAL  MILK 

OROERS,  GROUPED  BY  REGION,  MAY  1980  1/ 
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TABLE  14--PERCENTAGE  OF  WHOLE  MILK  EQUIVALENT  USED  IN  THE  PRODUCTION  OF  MANUFACTURED  DAIRY  PRODUCTS,  IN  FEDERAL  ORDER  MARKETS 

JANUARY  1981,  TO  DATE,  WITH  COMPARISONS  1/ 
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TABLE  15 — FEDERAL  MILK  ORDER  BASE  AND  EXCESS  PRICES  IN  VARIOUS  MARKETING 

AREAS,  JUNE,  WITH  COMPARISONS  1/ 


FEDERAL  MILK 
MARKET ING 

ORDER 

AREA 

PRICES  PER 
BASE 

HUNDREDWEI GHT 

:  EXCESS 

JUN 

1961 

:  JUN 

:  1 980 

:  JUN  : 
:  1981  : 

JUN 

1980 

DOLLARS 

MIDDLE  ATLANTIC  2/ 

1  3.  89 

13.08 

12.37 

11.52 

GEORGIA  2/ 

3/14. 58 

4/13.81 

3/12.59 

4/11.68 

SOUTHERN  MICHIGAN 

13.40 

12.52 

12.59 

11.68 

TENNESSEE  VALLEY 

14.34 

13.25 

12.59 

1  l  .68 

NASHV  ILLE 

13.77 

12.75 

12.  59 

11.66 

MEMPH  I  s 

14.49 

13.61 

12.79 

12.04 

CENTRAL  ARKANSAS-FT. 

SM  l  TH 

14.62 

13.  40 

12.58 

11.64 

PUGET  SOUND  4/ 

14.31 

13.26 

12.59 

l  1.68 

OREGON-WASH  I NGTON 

13.  70 

12.81 

12.59 

11.68 

1/  See  footnotes  on  page  24  for  location  at  which  price  is  reported. 
2/  Thirteen  cents  for  1981,  seven  cents  for  1980,  has  been  deducted 
for  advertising  and  promotion. 

3/  The  Class  I  base  plan  was  terminated  September  1,  1980. 

4- /  Class  I  base  plan. 


TABLE  16 — FEDERAL  MILK  ORDER  SEASONAL  INCENTIVE  PAYMENT  PLANS  IN 
VAR  I  DUS  MARKETING  AREAS,  JUNE,  WITH  COMPARISONS  1/ 


FEDERAL  MILK  ORDER 

MARKETING  AREA 

AMOUNTS  PER 

JUN  1981 

HUNDREDWEIGHT 

:  JUN  1980 

DOLLARS 

NEW  ENGLAND 

.40 

.40 

NEW  YORK-NEW  JERSEY 

.40 

.40 

EAST.  OHIO-WEST.  PENNSYLVANIA 

.  25 

.25 

OHIO  VALLEY 

.25 

.25 

I  NO  I  ANA 

.20 

.20 

LOUISVILLE-LEXINGTON— EVANSVILLE 

.40 

.40 

PADUCAH 

.  50 

.50 

1/  During  this  month,  these  amounts  are  deducted  from  the  blend 
price  and  thus  withheld  from  producers. 
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TABLE  17— DAIRY  PRODUCT  PRICES,  MANUFACTURING  MILK  PRICES,  AND  UNITED  STATES  MILK  PRICES,  JANUARY  1981  TO  DATE  WITH  COMPARISONS 
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*  Discontinued  as  of  April  20,  1981. 

V  "Dairy  Market  News,"  AMS.  2J  26th  of  preceding  month  through  25th  of  current  month,  as  reported  by  Statistical  Reporting  Service. 

3/  Average  price  reported  paid  to  producers  for  manufacturing  grade  milk,  f.o.b.  plants  in  Minnesota-Wisconsin  as  reported  by  SRS. 

3.5  percent  price  converted  by  using  Chicago  Grade  A  butter  price  times  0.120.  4 /  (Chicago  Grade  A  butter  times  4.2)  plus  (nonfat  dry  milk, 
spray,  Chicago  area  plant  price  times  8.2)  less  48  cents.  5/  Converted  by  using  Chicago  Grade  A  butter  times  0.120.  6 /  "Dairy  Products,"  SRS. 


TABLE  18 — UN  I TE  D  STATES  MILK  PRICES  AND  SELECTED  DAIRY  FARMER  PRICE  MEASURES,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS 
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TABLE  1 9--UNITED  STATES  GENERAL  PRICE  MEASURES,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS 
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Taxes,  and  Farm  Wage  Rates. 

4 _/  "Producer  Price  Index,"  Bureau  of  Labor  Statistics,  (BLS),  U.S.  Department  of  Labor,  as  first  reported. 
5/  CPI-U.  "Consumer  Price  Index,"  BLS. 


TABLE  20— CONSUMER  PRICE  INDEX  FOR  ALL  URBAN  CONSUMERS:  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE,  1981  1/ 


Fresh  whole 

milk 

Butter 

Cheese 

Ice  cream  and 

related  products 

Meat 

Poultry 

Month 

Percent 

:Percent 

:Percent 

:Percent 

:  Percent 

rPercent 

Index 

change 

Index 

:change 

Index 

:change 

Index 

rchange 

Index  rchange 

Index 

rchange 

2/ 

from 

2/ 

:from 

3/ 

:from 

3/ 

:from 

2/  :from 

2/ 

rfrom 

1980 

:  1980 

:  1980 

:  1980 

:  1980 

:  1980 

Jan. 

218.2 

7.9 

242.7 

11.9 

138.2 

11.9 

143.6 

15.8 

259.7  6.4 

202.4 

7.8 

Feb. 

219.3 

7.9 

242.2 

10.9 

139.2 

12.1 

145.9 

17.1 

256.4  5.0 

203.7 

11.6 

Mar. 

219.9 

7.8 

243.0 

11.3 

139.8 

11.9 

145.3 

16.1 

254.4  3.5 

201.6 

11.6 

Apr. 

220.4 

7.6 

244.3 

11.1 

140.6 

11.4 

146.7 

14.1 

251.0  3.5 

196.8 

11.1 

May 

220.8 

5.9 

245.2 

10.4 

140.5 

9.9 

146.2 

10.8 

252.3  5.5 

194.7 

10.3 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

220.7 

5.8 

245.1 

8.9 

140.5 

9.1 

146.4 

9.5 

254.2  6.8 

196.8 

10.6 

V  "CPI  Detailed  Report,"  BLS,  U.S.  Department  of  Labor.  The  Consumer  Price  Index  for  All  Urban  Consumers 
(CPI-U)  covers  approximately  80  percent  of  the  total  noninstitutional  civilian  population  of  the  United  States  and 
is  based  on  data  for  85  urban  areas. 

2 /  The  standard  reference  base  period  for  these  indexes  is  1967=100. 

3/  The  standard  reference  base  period  for  these  indexes  is  December  1977  =100. 


TABLE  21— U.S.  PRODUCTION,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS 


Milk  ]_/ 

Butter 

2/ 

Total 

cheese  2/ 

Nonfat 

dry  milk  2/ 

Frozen  desserts  2/ 

Month 

1981* 

:  1980** 

1981*  : 

1980** 

1981* 

:  1980** 

1981* 

:  1980** 

1981* 

:  1980** 

Bil. 

pounds 

-  -Mil. 

pounds  -  -  - 

Mil.  gallons 

Jan. 

10.7 

10.3 

121.3 

105.7 

342.8 

312.3 

92.0 

74.3 

73.0 

78.7 

Feb. 

10.1 

10.0 

110.1 

99.9 

316.5 

303.1 

95.3 

78.4 

80.5 

82.5 

Mar. 

11.4 

10.9 

116.7 

101.1 

365.4 

339.7 

110.0 

89.7 

98.4 

94.8 

Apr. 

11.5 

11.0 

116.9 

112.3 

371.2 

336.6 

122.9 

115.1 

100.6 

98.8 

May 

12.1 

11.7 

116.2 

116.6 

386.9 

360.5 

135.3 

135.8 

104.0 

105.3 

June 

11.6 

11.3 

96.6 

93.9 

385.9 

359.9 

132.6 

132.5 

121.0 

116.3 

July 

11.0 

83.7 

332.7 

122.1 

126.4 

Aug 

10.8 

75.3 

317.6 

104.0 

119.7 

Sept. 

10.4 

77.0 

317.0 

77.3 

104.0 

Oct. 

10.5 

91.4 

332.1 

72.8 

91.5 

Nov. 

10.1 

84.7 

317.2 

69.1 

72.3 

Dec. 

10.5 

103.6 

354.4 

89.6 

77.2 

Year 

to 

date  3/ 

67.5 

128.4 

677.8 

,145.3 

2,168.7 

3,983.1 

688.1 

1,160.7 

577.5 

1,167.5 

*  Preliminary. 

**  Partially  revised. 

J_/  "Milk  Production,"  SRS. 

2/  "Dairy  Products,"  SRS.  Frozen  desserts  include  ice  cream,  ice  milk,  and  sherbet. 
3/  May  not  add  due  to  rounding. 
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TABLE  22--AVERAGE  RETAIL  FOOD  PRICES  FOR  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE 


AND  REGIONS, 

JANUARY  1981 

TO  DATE, 

WITH  COMPARISONS 

V 

Region 

Fresh  milk  2/ 

:  Butter  : 

Ice 

:  Yogurt 

and 

3/  : 

ere  am 

:  5/ 

month 

Whole  : 

Skim  : 

Lowf at 

4/ 

Dol 1 ars 

NORTHEAST 

Jan. 

1.062 

.994 

1.075 

1.996 

2.219 

.490 

Feb. 

1.069 

1.009 

1.082 

1.977 

2.267 

.508 

Mar. 

1.074 

1.009 

1.073 

1.989 

2.241 

.492 

Apr. 

1.068 

1.008 

1.055 

1.946 

2.224 

.500 

May 

1.070 

1.018 

1.047 

1.945 

2.260 

.518 

June 

1.068 

1.018 

1.044 

1.944 

2.293 

.514 

NORTH  CENTRAL 

Jan. 

1.095 

.958 

1.055 

1.954 

1.760 

NA 

Feb. 

1.092 

.970 

1.049 

1.959 

1.896 

.534 

Mar. 

1.104 

.977 

1.078 

1.999 

1.885 

.521 

Apr. 

1.106 

.986 

1.058 

2.021 

1.877 

.526 

May 

1.109 

.984 

1.055 

2.007 

1.834 

.528 

June 

1.113 

.993 

1.052 

2.005 

1.834 

.522 

SOUTH 

Jan. 

1.243 

1.182 

1.192 

2.061 

1.972 

NA 

Feb. 

1.239 

1.120 

1.196 

2.027 

2.052 

NA 

Mar. 

1.250 

1.123 

1.179 

2.084 

1.982 

NA 

Apr. 

1.240 

1.123 

1.175 

2.066 

2.056 

NA 

May 

1.240 

1.122 

1.167 

2.078 

2.002 

NA 

June 

1.243 

1.123 

1.165 

2.079 

1.973 

NA 

WEST 

Jan. 

1.044 

.858 

1.004 

1.943 

1.880 

NA 

Feb. 

1.044 

.858 

1.009 

1.935 

1.896 

NA 

Mar. 

1.047 

.857 

1.012 

1.933 

1.912 

NA 

Apr. 

1.069 

.879 

1.027 

1.931 

2.026 

NA 

May 

1.070 

.877 

1.029 

1.935 

2.060 

NA 

June 

1.076 

.882 

1.030 

1.935 

2.068 

NA 

U.S.  Average 

Jan. 

1.104 

.954 

1.070 

1.992 

1.938 

.491 

Feb. 

1.106 

.959 

1.071 

1.977 

2.019 

.508 

Mar. 

1.113 

.962 

1.076 

2.003 

1.992 

.498 

Apr. 

1.116 

.974 

1.070 

1.991 

2.024 

.492 

May 

1.118 

.975 

1.067 

1.991 

2.008 

.499 

June 

1.119 

.980 

1.065 

1.989 

2.006 

.489 

NA-Not  available. 

]_/  "Consumer  Prices:  Energy  and  Food,"  BLS,  U.S.  Department  of  Labor.  Regions  are  defined  as 
the  four  census  regions.  According  to  BLS,  average  prices  are  best  used  to  measure  the  price 
level  in  a  particular  month,  not  to  measure  price  change  over  time.  To  measure  change  over  time, 
the  Consumer  Price  Index  and  its  component  indexes  for  individual  items  are  more  appropriate.  The 
average  food  prices  included  in  this  table  reflect  variations  in  brand,  quality,  and  size  among 
geographic  areas.  BLS  suggests  that  users  of  average  food  prices  should  be  aware  that  these 
differences  exist. 

2 /  Prices  are  per  1/2  gallon. 

3 /  Prices  are  per  pound  for  grade  AA,  salted,  stick  butter. 

4/  Prices  are  per  1/2  gallon  for  prepackaged,  bulk,  regular. 

5 /  Prices  are  per  1/2  pint  for  natural,  fruit  flavored. 
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TABLE  23--C0MMERCIAL  AND  GOVERNMENT  STORAGE  HOLDINGS,  JANUARY  1981  TO  DATE  WITH  COMPARISONS 


Storage  Holdings  1/ 

Butter 

Iota! 

Nonfat 

Month 

.2/ 

cheese 

2/ 

dry  milk 

Total  :: 

Total  : : 

Tot 

al 

Commer- 

:  Gov't  : 

:  : :  Commer- 

:  Gov't  : 

: :  Commer- 

:  Gov't  : 

ci  al 

:  1981  : 

1981 

:  1980  ::  cial 

:  1981  : 

1981  : 

1980  ::  cial 

:  1981  : 

1981  : 

1980 

1981 

3/ 

:  ::  1981 

3/  : 

::  1981  4/ 

:  5/  : 

3/  : 

Mil.  pounds 

Jan. 

41.5 

290.6 

332.1 

191.0  538.8 

62.9 

601.7 

515.8  80.6 

498.4 

579.0 

454.4 

Feb. 

52.9 

319.4 

372.3 

205.6  531.1 

65.2 

596.3 

508.9  92.8 

506.6 

599.4 

448.6 

Mar. 

53.0 

354.4 

407.4 

217.2  514.9 

76.2 

591.1 

495.1  96.9 

536.1 

633.0 

444.8 

Apr. 

52.2 

398.2 

450.4 

238.1  521.4 

110.5 

631.9 

510.5  102.0 

543.3 

645.3 

483.3 

May 

49.3 

424.3 

437.6 

281.7  519.2 

130.6 

649.8 

544.4  116.5 

576.6 

693.1 

507.7 

June 

42.3 

464.4 

506.7 

295.9  527.5 

158.8 

686.2 

582.7  115.3 

501.5 

616.8 

548.4 

July 

308.0 

620.0 

540.7 

Aug. 

306.4 

613.8 

582.4 

Sept. 

302.9 

610.6 

598.9 

Oct. 

301.5 

590.9 

575.5 

Nov. 

302.7 

565.4 

570.5 

Dec. 

304.6 

578.8 

586.6 

y  End  of  month. 

2/  "Cold  Storage  Reports,"  SRS. 

3/  May  not  add  due  to  rounding. 

4/  "Dairy  Products,"  SRS. 

5/  "Summary  of  Processed  Commodities  in  Store,"  Agricultural  Stabilization  and  Conservation  Service. 


TABLE  24— U.S.D.A.  PURCHASES  (DELIVERY  BASIS),  JANUARY  1981  TO  DATE,  WITH  COMPARISONS 


Butter 

1/  ^ 

American 

cheese  1/ 

Nonfat 

dry  milk  1/ 

Milk  equivalent  of 

U.S.D.A.  purchases 

net 

2/ 

Month 

1981  : 

1980 

1981 

:  1980 

1981 

:  1980 

1981 

1980 

-  -  -1 ,000  pounds-  -  -  - 

Million 

pounds 

Jan. 

51,629 

26,716 

27,750 

17,968 

55,444 

34,857 

1,385 

732 

Feb. 

49,259 

10,361 

43,839 

18,728 

60,686 

32,076 

1,451 

435 

Mar. 

42,518 

3,955 

59,878 

14,733 

73,516 

26,189 

1,450 

307 

Apr. 

46,692 

51,775 

70,384 

22,414 

87,423 

59,629 

1,660 

1,306 

May. 

48,881 

60,773 

68,963 

37,684 

97,548 

89,712 

1,706 

1,630 

June 

31,371 

44,465 

76,993 

56,088 

102,407 

103,079 

1,439 

1,483 

July 

11,572 

61,606 

96,203 

857 

Aug. 

0 

41,256 

48,518 

395 

Sept. 

734 

17,861 

33,889 

206 

Oct . 

16,516 

7,217 

38,309 

432 

Nov. 

15,025 

10,507 

32,617 

435 

Dec. 

17,810 

17,796 

39,263 

581 

Year 

to 

270,350 

259,702 

3/  347,807 

4/  323,858 

477,024 

634,341 

5/  9,091 

6/ 

8,799 

date 

V  "Dairy  Price  Support  Activity  Report,"  ASCS. 

'll  U.S.D.A.  purchases  (delivery  basis)  of  butter,  cheese,  and  evaporated  milk,  minus  U.S.D.A.  domestic  sales  for 
unrestricted  use  of  butter  and  cheese;  includes  purchases  under  price  support.  Section  709,  Section  32,  and 
Section  4A  programs. 

3 /  Includes  131,501  thousand  pounds  purchased  in  500-pounds  barrels,  148,715  thousand  pounds  purchased  as  process 
cheese,  and  includes  1,147  thousand  pounds  purchased  as  60-pounds  block  cheese.  Does  not  include  9,342  thousand 
pounds  purchased  as  mozzarella  cheese. 

4/  Includes  77,728  thousand  pounds  purchased  in  500-pounds  barrels,  and  156,341  thousand  pounds  purchased  as 
process  cheese.  Does  not  include  28,361  thousand  pounds  purchased  as  mozzarella  cheese.  5/  Includes  21  and  92 
million  pounds  (milk  equivalent)  of  evaporated  milk  and  mozzarella  cheese,  respectively. 

6/  Includes  38  and  280  million  pounds  (milk  equivalent)  of  evaporated  milk  and  mozzarella  cheese,  respectively. 
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ADJUSTING  IN-AREA  FLUID  MILK  SALES  FOR  CALENDAR  COMPOSITION* 


The  trend  in  sales  of  fluid  milk  products  is  one  of  the  more  important  statistics  used 
to  assess  the  current  dairy  situation.  Tables  8  and  9  of  this  publication  present 
sales  of  whole  milk  items,  lowfat  and  skim  milk  items,  and  the  total  of  these  in 
marketing  areas  as  geographically  defined  by  each  Federal  milk  order  market.  These 
sales  figures  reflect  not  only  variation  due  to  trend,  but  also  variations  due  to 
seasonality,  calendar  composition,  and  randomness.  The  effect  of  seasonality  is 
minimized  by  comparing  monthly  data  for  the  current  year  with  the  same  month  of  the 
previous  year.  Since  the  adjustment  process  described  in  this  article  removes  most 
of  the  variation  due  to  calendar  composition,  the  adjusted  sales  data  generated  by 
this  process  can  be  used  to  measure  trend. 

Variation  in  sales  data  due  to  calendar  composition  results  because  the  number  of  the 
types  of  days--Sundays,  Mondays,  etc. --that  occur  in  a  particular  month  vary  from  year 
to  year.  For  example,  in  1980,  May  had  five  Thursdays,  Fridays,  and  Saturdays  whereas 
in  1981,  May  had  five  Fridays,  Saturdays,  and  Sundays.  In  comparing  the  two  months, 
1980  had  an  extra  Thursday  and  1981  had  an  extra  Sunday.  Since  there  is  daily 
variation  in  fluid  milk  sales  data,  sales  in  May  1980  can  be  expected  to  be  different 
than  sales  in  May  1981,  because  sales  on  Thursdays  are  different  than  sales  on 
Sundays. 

Therefore,  the  key  to  accounting  for  monthly  calendar  variation  in  fluid  milk  sales 
lies  in  estimating  day-to-day  variation  during  the  week.  A  procedure  called  the 
31-30  Day  Difference  Method  was  used  to  develop  a  set  of  daily  weights  which  eliminate 
most  of  the  variation  due  to  calendar  composition  •  V  These  weights  are  shown  in 
Table  A. 

TABLE  A--INDEX  OF  DAILY  VARIATION  IN  WEEKLY  IN-AREA  SALES 

Index 


Whole  Milk  Lowfat  and  Skim  Total  Fluid 


Days 

Items 

Milk  Items 

Milk  Items 

Sunday 

0.1206 

0.0927 

0.1214 

Monday 

1.2970 

1.1343 

1.2337 

Tuesday 

1.0496 

1.2882 

1.1207 

Wednesday 

.9721 

.8513 

.9439 

Thursday 

1.1355 

1.1342 

1.1326 

Fri day 

1.3963 

1.3217 

1.3587 

Saturday 

1.0289 

1.1776 

1.0890 

These  indexes  show  how  sales  on  a  particular  day  of  the  week  compare  to  an  average 
sales  day.  For  example,  sales  of  whole  milk  items  on  a  Sunday  are  12.06  percent  of  an 
average  sales  day  whereas  sales  on  a  Friday  are  139.63  percent  of  an  average  sales 

day. 


1/  For  a  more  detailed  description  of  this  procedure  see  FM0S-134,  issued  April 
1971. 
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MONTHLY  ADJUSTMENT  FACTORS 


To  derive  factors  for  adjusting  monthly  data,  the  sum  of  the  daily  weights  for  each 
type  of  month  2 /  was  divided  by  the  number  of  days  in  that  month.  For  example,  a 
31-day  month  beginning  on  a  Sunday  has  a  total  weight  of  30.5152  for  lowfat  and 
skim  milk  items  which,  when  divided  by  31.0,  yields  an  adjustment  factor  of  0.9844. 
The  adjustment  factors  for  the  other  types  of  months  are  shown  in  Table  B. 

TABLE  B— FACTORS  FOR  ADJUSTING  MONTHLY  IN-AREA  SALES  FOR  VARIATIONS  DUE  TO 

CALENDAR  COMPOSITION 

Adjustment  factors 


First  day 

Whole  mi  Ik  items 

Lowfat 

mi  1  k 

and  skim  : 

items  : 

Total 

mi  Ik 

fluid 

items 

of  month 

• 

31 -day  : 
months  : 

30- day 
months 

31 -day 
months 

30- day  : 

:  months  : 

31 -day 

months 

:  30-day 

:  months 

Sunday 

0.9828 

0.9806 

0.9844 

0.9742 

0.9831 

0.9785 

Monday 

1.0103 

1.0116 

1.0088 

1.0141 

1.0096 

1.0118 

Tuesday 

1.0051 

1.0007 

1.0088 

1.0047 

1.0064 

1.0022 

Wednesday 

1.0163 

1.0036 

1.0099 

.9995 

1.0140 

1.0025 

Thursday 

1.0181 

1.0177 

1.0204 

1.0152 

1.0187 

1.0164 

F  r  i  d  ay 

.9853 

1.0142 

.9869 

1.0166 

.9861 

1.0149 

Saturday 

.9821 

.9716 

.9808 

.9757 

.9821 

.9737 

The  adjustment  factor 

for  all 

28-day  Februarys  is  1.0000. 

The  above  factors  may 

applied  either  to  total  monthly  sales  or  daily  average  sales. 

These  adjustment  factors  reflect  how  sales  in  a  particular  type  of  month  compare 
to  sales  in  a  month  in  which  all  the  days  are  average  sales  days.  For  example, 
since  the  adjustment  factor  for  a  31-day  month  beginning  on  a  Sunday  for  total 
fluid  milk  items  is  0.9831,  sales  of  these  items  during  such  a  month  are  lower 
than  during  an  average-sales-day  month.  Therefore,  sales  during  such  a  month  need 
to  be  adjusted  upward  before  comparisons  to  a  previous  year  can  be  made  on  a 
comparable  basis.  Monthly  in-area  sales  are  adjusted  to  a  comparable  year-to-year 
basis  by  dividing  the  reported  sales  by  the  respective  adjustment  factor.  Table  C 
provides  a  convenient  means  of  finding  the  factors  applicable  to  any  specific  month 
from  1980-82.  Table  C  is  shown  on  the  next  page. 

A  word  of  caution:  The  daily  weights  and  the  monthly  adjustment  factors  derived 
from  them  were  based  on  in-area  sales  of  whole  milk  items,  lowfat  and  skim  milk 
items,  and  the  total  of  these  in  the  combined  marketing  areas.  They  are  intended 
to  apply  only  to  combined  market  sales  data.  They  may  not  be  the  best  weights  and 
adjustment  factors  to  apply  to  individual  market  data  or  to  individual  products. 

2/  The  type  of  month  can  vary  depending  on  which  day  the  month  begins  and  how  many 
days  are  in  the  month. 
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An  explanation  of  the  31-30  Day  Difference  Method  and  an  evaluation  of  the  weights 
obtained  are  contained  in  an  informal  Dairy  Division  report  entitled  "Adjusting 
In-Area  Fluid  Milk  Sales  Data  for  Calendar  Composition."  You  can  obtain  a  copy  of 
this  report  by  writing  to  the  Chief,  Market  Information  Branch,  Dairy  Division, 
Agricultural  Marketing  Service,  U.S.  Department  of  Agriculture,  Washington,  DC  20250. 

TABLE  C--FACT0RS  FOR  ADJUSTING  IN-AREA  SALES  OF  WHOLE  MILK,  LOWFAT  AND  SKIM  MILK 
ITEMS,  AND  THE  TOTAL  OF  THESE  FOR  CALENDAR  COMPOSITION,  BY  MONTHS,  1980  THROUGH  1982 

Whole  milk  items 
Adjustment  factors 


Month 

1980 

1981 

1982 

January 

1.0051 

1.0181 

0.9853 

February 

1.0499 

1.0000 

1.0000 

March 

.9821 

.9828 

1.0103 

Apri  1 

1.0007 

1.0036 

1.0177 

May 

1.0181 

.9853 

.9821 

June 

.9806 

1.0116 

1.0007 

July 

1.0051 

1.0163 

1.0181 

August 

.9853 

.9821 

.9828 

September 

1.0116 

1.0007 

1.0036 

October 

1.0163 

1.0181 

.9853 

November 

.9716 

.9806 

1.0116 

December 

1.0103 

1.0051 

1.0163 

Year 

1.0028 

1 . 0004 

1.0011 

Lowfat  and  skim 

milk  items 

Adjustment 

factors 

Month 

1980 

1981 

1982 

January 

1 . 0088 

1.0204 

0.9869 

February 

1.0472 

1.0000 

1.0000 

March 

.9808 

.9844 

1.0088 

Apri  1 

1.0047 

.9995 

1.0152 

May 

1.0204 

.9869 

.9808 

June 

.9742 

1.0141 

1.0047 

July 

1.0088 

1.0099 

1.0204 

August 

.9869 

.9808 

.9844 

September 

1.0141 

1.0047 

.9995 

October 

1.0099 

1.0204 

.9869 

November 

.9757 

.9742 

1.0141 

December 

1.0088 

1.0088 

1.0099 

Year 

1.0031 

1 . 0004 

1 . 0009 
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Total  fluid  milk  items 


Adjustment  factors 


Month 

1980 

1981 

1982 

January 

1.0064 

1.0187 

0.9861 

February 

1.0485 

1.0000 

1.0000 

March 

.9821 

.9831 

1.0096 

Apri  1 

1.0022 

1.0025 

1.0164 

May 

1.0187 

.9861 

.9821 

June 

.9785 

1.0118 

1.0022 

July 

1.0064 

1.0140 

1.0187 

August 

.9861 

.9821 

.9831 

September 

1.0118 

1.0022 

1.0025 

October 

1.0140 

1.0187 

.9861 

November 

.9737 

.9785 

1.0118 

December 

1.0096 

1.0064 

1.0140 

Year 

1.0029 

1.0004 

1.0010 

COMPARING  SALES 

IN  DIFFERENT  MONTHS 

A  further  application  of  calendar  composition  adjustment  factors  is  in  comparing 
in-area  sales  in  different  months  of  the  same  or  different  years.  To  accomplish 
this,  it  is  necessary  to  employ  seasonal  indexes  as  well  as  calendar  composition 
adjustment  factors.  Such  indexes  based  on  seasonal  patterns  of  the  last  10  years 
are  given  in  Table  D.  These  seasonal  indexes  are  shown  two  ways:  (1)  based  on 
daily  average  sales,  which  presents  a  truer  depiction  of  seasonal  variations,  and 
(2)  based  on  total  sales,  which  takes  into  account  the  number  of  days  in  the  month. 


TABLE  D--SEAS0NAL  INDEXES  OF  IN-AREA  SALES 
MILK  ITEMS,  AND  THE  TOTAL  OF  THESE 

OF  WHOLE  MILK  ITEMS, 

,  BASED  ON  DATA  FOR 

LOWFAT  AND 
1971  THROUGH 

SKIM 

1980 

Month 

Whole  milk 
items 

:  Lowfat 

:  milk 

and  skim 
items 

:  Total 

:  milk 

fluid 

items 

Daily  avg.  : 

sales  : 

Total  : 

sales  : 

Daily  avg. 

sales 

:  Total 

:  sales 

:  Daily  avg 

:  sales 

.  :  Total 

:  sales 

January 

1.0407 

1.0609 

1.0402 

1.0605 

1.0411 

1.0614 

February 

1.0354 

.9534 

1.0449 

.9623 

1.0392 

.9570 

March 

1.0274 

1.0474 

1.0411 

1.0615 

1.0325 

1.0526 

Apri  1 

1.0001 

.9868 

1.0160 

1.0025 

1.0058 

.9924 

May 

.9883 

1.0075 

.9914 

1.0108 

.9898 

1.0091 

June 

.9275 

.9151 

.9338 

.9213 

.9278 

.9154 

July 

.9124 

.9302 

.9134 

.9313 

.9108 

.9285 

August 

.9522 

.9708 

.9458 

.9642 

.9484 

.9669 

September 

1.0314 

1.0175 

1.0174 

1.0038 

1.0276 

1.0139 

October 

1.0379 

1.0581 

1.0275 

1.0476 

1.0353 

1.0555 

November 

1.0401 

1.0261 

1.0319 

1.0181 

1.0382 

1.0243 

December 

1.0066 

1.0262 

.9966 

1.0161 

1.0035 

1.0230 
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In  order  to  compare  sales  in  two  different  months  of  the  same  or  different  years, 
it  is  necessary  to  divide  the  sales  figures  by  the  respective  seasonal  factors  and 
then  by  the  appropriate  calendar  composition  factors.  The  two  adjusted  sales  figures 
can  then  be  compared  directly  and  any  difference  would  reflect  only  the  effects  of 
trend  and  random  variation. 


For  example,  how  do  January  1981  in-area  sales  of  total  fluid  milk  items  compare 
with  sales  of  these  items  in  May  1981?  The  procedure  is  as  follows: 

( 1 )  For  January  1981 : 


a.  divide  in-area  sales  by  the  January  seasonal  factor 

3,079  divided  by  1.0614  =  2,901  million  pounds 

b.  divide  by  the  January  1981  calendar  composition  factor 

2,901  divided  by  1.0187  =  2,848  million  pounds 

(2)  For  May  1981: 


a.  divide  in-area  sales  by  the  May  seasonal  factor 

2,854  divided  by  1.0091  =  2,828  million  pounds 

b.  divide  by  the  May  1981  calendar  composition  factor 

2,828  divided  by  0.9861  =  2,868  million  pounds 


Comparing  the  adjusted  sales  figures  for  January  1981,  2,848  million  pounds,  to  the 
adjusted  figure  for  May  1981,  2,868  million  pounds,  indicated  a  slight  increase  in 
sales  between  the  two  months. 


A  word  of  caution:  The  seasonal  indexes,  like  the  monthly  adjustment  factors,  are 
based  on  in-area  sales  for  combined  markets  and  may  not  be  the  best  index  to  apply 
to  individual  market  data  or  to  individual  products  within  the  groups.  Also  the 
procedure  for  comparing  sales  is  only  applicable  to  sales  for  the  same  group  of 
markets. 


*  Prepared  by  John  P. 
Branch,  Dairy  Division, 


Rourke,  agricultural  marketing  specialist.  Market  Information 
Agricultural  Marketing  Service,  FMOS  258,  June  1981  Summary. 
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MAJOR  ORDER  ACTIONS^  JUNE_1981 

There  were  no  final  actions  entirely  effective  during  this  period.  A  new 
Federal  order  (Southwestern  Idaho-Eastern  Oregon)  was  established  and  was 
partially  effective  June  1.  The  provisions  that  were  effective  in  June 
included  such  areas  as  definitions,  pooling  requi rements ,  handler  reports, 
and  classification  of  milk.  The  rest  of  the  order,  which  includes  the 
pricing  and  payment  provisions,  becomes  effective  July  1.  The  major 
provisions  of  the  entire  order  will  be  summarized  in  the  "Major  Order 
Actions"  for  July. 
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